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“Like-Kind” Property

To qualify for tax deferred exchange treatment under IRC 81031, the relinquished property must be exchanged for replacement
property that isof “like-kind”. For real property exchanges, theterm*like-kind” refersto the nature or character of the property and
not to itsgrade or quality. For example, it does not matter whether thereal property involved isimproved or unimproved, because
that fact only relates to the grade or quality of the property and not to itskind or class. Treas. Reg. §1.1031(a)-1(h). In essence, al
real property is“like-kind” with all other real property. Generally, however, for personal property exchangesthe relinquished and
replacement property must both bein either the same General Asset Class or the same Product Class. To qualify for an exchange,
the Exchanger must have held the relinquished property for investment or for “productive usein their trade or business’, and must
intend to do the same with the replacement property. The following are examples of exchanges of “like-kind” properties

B Residentia for commercial W Bareland for rental property

B Feesimpleinterest for 30-year leasehold B Singlefamily rental for multi-family rental

B Non-income producing raw land for income B Rental mountain cabin for adental office in which
producing rental property the Exchanger intends to practice

m Corporate twin-engine aircraft for a corporate jet B Mitigation credits for restoring wetlands for

other mitigation credits
Buses for buses

: . B Garbage routes for garbage routes
B Livestock of the same sex (Note: livestock of

different sexes are not of “like-kind”)

Brief Exchanges

Investment Property Exchange Services, Inc. cannot provide advice regarding specific tax consequences. Investors considering an IRC 81031 tax deferred exchange
should seek the counsel of their accountant and attorney to obtain professional and legal advice. © 2008 Investment Property Exchange Services, Inc.



